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VIENNA FOR UNIDO 

E.O. 11652: N/A 

TAGS: AORG, ABUD, UN, UNDIO 
SUBJECT: UNIDO BUDGET EOR 1978-79 

REE: A. VIENNA 1477; B. VIENNA 1288; C. VIENNA 889 

1 . ON CINFIDENTIAL BASIS, VICTOR MILLS, UN BUDGET OFFICER WHO 
DEALS WITH UNIDO, TOLD MISOEF UNDIO BUDGET REQUEST EOR 16 PERCENT 
REAL GROWTH IN 1978-79 BIENNIUM WILL BE PARED DOWN BY UN BUDGET 
DIVISION TO ABOUT 3 PERCENT. HE BELIEVES KHANE WILL HAVE TO RECON- 
CILE HIMSELF TO THE CUT, BUT HE DOES NOT RULE OUT THAT KHANE WILL 
URGE THAT IDB TO OBJECT STRONGLY AND ASK FOR REINSTATEMENT OF ALL 
OR PART OF THE FUNDS REQUESTED. 

2. UNDIO REQUEST ENTAILS 46 NEW POSTS, OF WHICH BUDGET DIVISION 

IS LIKELY TO APPROVE 18. RE CONSULTATIONS MANDATED BY RECENT LIMA 
CONFERENCE, UNIDO HAS ASKED FOR 12 POSTS. HERE BUDGET DIVISION 
BELIEVES KHANE HAS MADE FAIRLY GOOD CASES AND IS DISPOSED TO REQUEST 
10. KHANE HAS ASKED FOR 15 NEW REGIONAL ADVISERS (SIDFA POSTS); 

BUDGET DIVISION WILL DISALLOW ALL OF THESE, BELIEVED IT IS UP TO 
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IDB TO DECIDE WHETHER TO CHANGE POLICY OF UNDP FUNDING SUCH POSTS. 
NONE OF THE PROPOSED SIX NEW POSTS FOR THENEW YORK LIAISON 
OFEICE OR THE TWO FOR THE GENEVA LIAISON OEFICE WILL BE ALLOWED, 

SINCE THE BUDGET DIVISION IS WELL AWARE THAT THE CURRENT LIASON 
STAFFS ARE UNDERUTILIZED. 

3. THE 28 POSTS TO BE CUT FROM THE UNIDO REQUEST WILL SHAVE 
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$3 TO $4 MILLION FROM THE $8 MILLION INCREASE OVER 1976-77 
BASES AS RECOSTED - I.E., TOTAL UNIDO REQUEST TO NY IS $58 MILLION. 
SOMETHING WILL BE CUT EROM THE REQUEST EOR CONSULTANTS, AND 
SOME REDUCTIONS ALSO ARE LIKELY IN CONEERENCE SERVICING REQUESTS 
WHICH RELATE TO INCREASED COSTS FOR NON-GOVERNMENTAL CONSULTATIONS. 

4. MILLS MENTIONED IN PASSING THAT REAL GROWTH IN OVERALL UN 
PROGRAM BUDGET HAS BEEN STRIPPED DOWN TO 6 PERCENT SO EAR; FURTHER 
INTENSIVE WORK BEEORE BUDGET SCHEDULED TO GO TO PRINTER MARC 18 
WILL BRING IT DOWN TO THE 2 PERCENT TARGET, HE EEELS SURE (UNIDO 
AND UNCTAD AT 3 PERCENT EACH WILL BE EXCEPTIONS, ALONG WITH THE 
COMMISSION ON TRANSNATIONAL CORPORATION.). 

BENNETT 
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